USDA Foreign Agricultural Service

Global Agricultural Inforrﬁ"c‘i’ffoh Network

THIS REPORT CONTAINS ASSESSMENTS OF COMMODITY AND TRADE ISSUES MADE
BY USDA STAFF AND NOT NECESSARILY STATEMENTS OF OFFICIAL U.S.
GOVERNMENT POLICY

Required Report - public distribution

Date: 3/16/2010
GAIN Report Number: TH0051

Thailand

Rice Price - Weekly

Weekly Rice Price Update

Approved By:

Orestes Vasquez, Agricultural Attaché
Prepared By:

Ponnarong Prasertsri, Agricultural Specialist

Report Highlights:

THO0O051 Export prices extended their decline by dropping $10-15/MT due to quiet foreign
demand. As aresult of volatile prices, the benchmark prices will be published on a weekly basis
from a bi-weekly basis starting on March 15, 2010. This measure should ease farmers’ concerns
regarding an adequate compensation mechanism, as the bi-weekly benchmark prices lag in
capturing the market’s swift swings.
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Tahle 1: Export Prices (F OB ) for varicus of T heai rice (ITSTVI T ), Weel: avading: Mar. 15, 2010
Quakity Exporier Chzervations Period Average |

#1 #2 #3 # #5 ] &7 CUE. FRY.

FWE100E S0 - 1,000 - 230 925 - SE8 873
WE 100 E 515 - 550 - 530 515 55 532 53
FE 100%% 500 - 565 550 515 580 Ha 552
FE 3 435 - 555 - 530 510 575 533 543
WE. 5% 410 - 510 - 500 485 540 a1 sm
WE. 10 465 - 500 - 430 430 - 434 4410
WE. 15%% 445 - 4235 - - 4685 - 465 475
W 25% 430 - 455 - - 450 - 445 455
WE. 35%% - - - - - - - - -

4] TP 360 - 380 - 330 380 - g 385
|4l STEC - - - - - - - - -

Exchange rate: 32 5bahtT 2§
Soarwe: Aversze achal prices weeived fiom exporters

Despite a strengthening Thai baht to 32.4 baht/$, export prices declined further by $10-15/MT due to
quiet foreign demand. Foreign buyers stayed away from Thai rice as Vietnamese rice supplies are
available at $120/MT cheaper than Thai rice. In addition, some exporters are facing difficulties as
buyers are trying to renegotiate lower prices for previous contracts. Other exporters are cautious in
lowering their quotations as concerns loom over a strengthening Thai baht to 32.0 baht/$, which
would result in unanticipated higher domestic costs.

As a result of volatile prices, the Government will start publishing benchmark prices on a weekly
basis from a bi-weekly basis on March 15, 2010. This measure should ease farmers concerns
regarding an adequate compensation mechanism, as the bi-weekly benchmark prices lag in capturing
the market’s swift swings. In addition, farmers that are currently selling paddy directly to the
Government under the recently instituted direct purchase program will benefit as the new benchmark
prices will more accurately reflect current market prices, which have been declining due to
increasing supplies of new off-season crop.



Tahle 2: Price Insurance Schene for MY2M9/24110 rice crop

Fice paddy
Fragrant rice | Prowincial Pathum | Glutinous | ¥Whitenice
(Homwnaliy | fagrant rice | fagrantnece|  rice

1. Eligitle tonnage (tonhous chol 14 16 25 16 25
2. Insured prices (Bahtton)® 15300 14,300 11,000% 9,500 10,000
3. Benchrrark prices (BahtAom™

Feb. 1-15, 2010 14915 14,359 12004 11,511 8.093

Feb. 16-28, 2010 14,794 14,148 11824 | 11,207 9580

Ilar 1-15,2010 - - 11,313 10,665 8,074

Mar. 15-21, 2010% - - 10,204 | 10,519 8,010
4 Compensation [1-2), (Bahtton)

Feb. 1-13, 2010 385 - - - 7

Feh. 16-28, 2010 504 152 - - 114

Iiar 1-15,2010 - - - - 926

Iiar 15-21,2010 794 - 1,081
3. Wlarket prices (Batt/ton)

Feb. 1-13 15,025 14,000 11,750 11,800 10,250

Feh. 16-23 14700 13,500 115000 11,135 8400

Ifar 1-15 14 500 13,800 10,125 11,750 8,850

Mar. 15-21% 14 500 13,500 10,100 11,230 8,850
Mate:

¥ Cabinet approval on Sep. 22, 2009

™ Starting Wlarch 15, 2010 the benchmark prices will be published ona weelkly basis instead of
twice a month on the 1st and 16th, based on average historical wholesale prices of last weels in
Bangkalz Thepnces are set by the Subcormtrittes on B enchimatk Price Detenmination, chatred by
the Pertnatent Secretaty General of the WMinistry of Comnerce.

“The insured prices of MY 2009/10 second-crop Pathum Fragrant rice were revised up
from 10,000 tonsDT in WY 2009710 main-crop prace insurance scheme,

Y ag of March 15, 2010




Fizure 2: Comparkion of market price, insurance price, and henchmark price

E’?QESH Price I'muranee seheme sfferctve on October 1. 2008
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Mok: Berclonadk: prces ave averaze historical wholes ales prices whichwrill be used for the calmalation off

conpersaton to famer. The conpersation is based on the differece betareen inmarance prices
and benclenadk prices.

Rice Export Update

Unofficial rice exports (excluding fragrant rice) for March 8-14, 2010 totaled 113,829 down 21,398
tons from the previous week, and down 22,709 tons from the four-week moving average of 136,838
tons. Exports of white rice and parboiled rice during January 1 — March 14, 2010 totaled 1,292,125
tons, up 19.9 percent from 1,077,444 tons in the previous year.

According to the Department of Foreign trade, Ministry of Commerce, total rice exports (including
fragrant rice) during January 1 — February 18, 2010 amounted to 1,147,875 tons, up 7.9 percent from
1,064,224 tons in the previous year.



Tahle 3: Weekly rice exp oris (excluding fragrant rice)

WEEK. QUANTITY] 4WK &VG | YEARTO | YEARAGO | YEARTO
ENDING DATE DATE &5 % OF
LAST YEAR.
(MTY) (M) (THIT) (THT) (¥e)
Dec 27 126910 | 111,113 5270 7453 212
Dec 31, 2009 255812 97,440 5,900 7470 211
Jan 3, 2010 1,000 - 1 3 62.0
Jan 10 111,299 - 112 85 326
Jan 17 171,849 - 284 211 348
Jan 24 137,308 | 105364 422 353 19.5
Jan 31 104,442 | 131,206 526 428 229
Feb 7 98,535 | 128,035 624 545 147
Feb 14 121947 | 115559 746 654 141
Feh 21 139,182 | 116,008 286 783 131
Fel 28 157,915 | 129,395 1,043 280 12.6
Iar 7 135227 | 133,568 1,178 974 210
Mar 14 113,820 | 136,538 1,202 1,077 199

MNofe on dafa.: Export figures since March 22, 2002, do nof inchwde fragrant rice. The
avdthor ity fo report fragraaf rice exporfs was moved from the Tha Board of Trade fo
the Ministry of Commerce s Office of Commodity Skandards, which does nof release
official fragrant vice export data. FASEFRE will reporf ovly official exporf reambers
Jrom fhe Board of Trade for nowfragrant and from the Office of Commodity
Standards for fragy it vice when available, et the reader should bear in mind the
differerce befween the dafa.

Somree: Board of Trade of Thatland

Table 4: Weekly private registered rice export sales

Movement (MT) Feb. 22-26 Mar. 1-5 Mar. 8-12
(Revised) (Preliminary)
Weekly sales 190,442 80,340 161,370
4 week sum 703,580 686,995 614,963
4 week mov. avg. 175,895 171,749 153,741
Year-to-date sales 1,274,871 1,355,211 1,516,581

End of report.




